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Bladeranger Ltd.

("the Company")

August 25, 2025

To: The Israel Securities Authority

www.isa.gov.il

(hereinafter: "the ISA")

To: The Tel Aviv Stock Exchange Ltd.

www.tase.co.ll

(hereinafter: "the TASE")

Via MAGNA

Dear Sirs/Madams,

Subject: Immediate Report — Entry into an Exclusive Distribution Agreement with
Nukkleus Inc. for the Distribution of the Company's Products in the U.S. Defense
Market, Subject to Obtaining Regulatory Approvals

The Company is pleased to announce that on 25th August 2025, it entered into an
exclusive distribution agreement with Nukkleus Inc., pursuant to which Nukkleus will
serve as the exclusive distributor of the Company's products in the U.S. for use in the
defense and homeland security sectors (hereinafter: "Nukkleus" or "the Distributor" and
"the Agreement," respectively).

1. Background:

The Company

The Company develops solutions for cleaning solar panels and solar farms. The
Company's unique development is a dedicated payload (hereinafter: "the Payload") that
connects to DJI spray drones for the purpose of washing and cleaning solar panels in
general, and those with difficult access in particular, by spraying high-pressure water.
Nukkleus Inc. [1]

To the best of the Company's knowledge, Nukkleus is a Delaware-registered company

engaged in strategic procurement and development in the aviation, space, and defense
industries, and its shares are traded on the Nasdaq under the ticker symbol NUKK.

2. Main Points of the Agreement:

a. Main Terms of Engagement:



The Company has granted the Distributor an exclusive, transferable distribution license
to a number of sub-distributors, for the marketing, commercialization, sale, and
distribution of the Company's products—drone payloads for use in the defense and
homeland security sectors—within the United States [2].

As part of this, the Distributor has committed to annual sales targets and will be
responsible for marketing, service, and support for end customers, compliance with
local regulations, and obtaining the necessary permits for the use of the Company's
products in the U.S. defense sector.

Regarding the annual sales targets, it should be clarified that these targets relate to
each license year, with the parties determining the minimum number of Payloads and
the price at which the Distributor will purchase the Payload from the Company each
year. It should also be noted that the Agreement includes an annual credit mechanism
contingent upon meeting the annual performance targets; if activated, the Distributor
will receive a credit based on its purchase volume for that year, all in accordance with
the provisions of the Agreement.

It should also be noted that the total revenue the Company is expected to record during
each of the first three years of exclusivity, under a theoretical scenario of full
compliance with the sales targets set by the parties, is not material to the Company
relative to the Company's total equity as of the last semi-annual report.

It is clarified that according to the provisions of the Agreement, the responsibility for
obtaining approvals and licenses rests with the Distributor; the Company is not a party
to the regulatory procedures, does not control their timelines, and cannot estimate if,
when, or under what conditions the required approvals will be obtained, if at all. It is
clarified that without the required approvals, actual sales in the U.S. will not be
possible, and this could, among other things, delay or prevent the realization of the
engagement, materially affect the start date of the activity, its scope and terms, and
even affect, subject to the provisions of the Agreement, the period of exclusivity or the
continuation of the engagement as a whole. In light of the above, there is an inherent,
material, and increased uncertainty regarding the potential for the engagement
reported herein to generate any revenue.

b. Consideration:

In addition to the consideration to be paid for the purchase of the Payloads, upon the
parties' entry into the Agreement, the Distributor is obligated to a one-time payment of
$100,000, which will be paid to the Company in 4 equal quarterly installments, starting
3 months from the date the parties entered into the Agreement.

c. Exclusivity:

The Agreement includes a commitment by the Company not to supply its products to
other parties in the U.S. defense and homeland security market for a period of 3 (three)
years from the date the parties entered into the Agreement (hereinafter: "the First
Exclusivity Period"). The First Exclusivity Period can be extended for an additional
period of 5 (five) years, subject to the Distributor meeting the sales targets set in the
Agreement.



During the First Exclusivity Period and thereafter, the license is subject to the
Distributor meeting the sales targets set by the parties for each license year. If the
Distributor fails to meet any of the annual sales targets, the Company may choose to
terminate the engagement or, alternatively, to make the distribution license non-
exclusive. It is clarified that beyond the above, the Distributor is not obligated to any
minimum orders and/or minimum revenue volume.

d. Term of the Agreement:

The Agreement will be in effect until the exclusivity period ends, or alternatively, until its
early termination in accordance with the conditions set in the Agreement, including,
among others, insolvency or non-compliance with certain obligations set in the
Agreement, as well as the Distributor's failure to meet sales targets.

e. Additional Provisions:

The Agreement includes provisions on intellectual property protection, insurance,
indemnification, product liability, confidentiality, and dispute resolution, as is customary
in agreements of this type.

It is clarified that as of the date of this report, the Company is unable to estimate the
amount of additional revenue it will record as part of the engagement under the
Agreement, if any. It is further clarified that the marketing and sale of the Company's
products in the U.S. as part of the engagement are contingent upon obtaining a full set
of permits and licenses under U.S. federal and state law (where applicable), including,
but not limited to: export/import laws for dual-use technology (in the U.S. and Israel, as
the case may be), national security and sanctions laws, aviation regulation and
operation of unmanned systems, technical safety and environmental standards, as well
as privacy/cyber and defense public procurement laws.

Sincerely,

BladeRanger Ltd.

Via: Hagay Climor, Chairman of the Board.

[1] https://www.nukk.com/

[2] "The defense and homeland security market in USA"

This version is translated from Hebrew, and in case of discrepancy the Hebrew version will
prevail.
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